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SUMMARY OF BILL:    Exempts the Program of All-inclusive Care for the 
Elderly (PACE program) from the certificate of need requirement to provide 
nursing home services. 
 
 
 

ESTIMATED FISCAL IMPACT: 

 
 Increase State Expenditures – Not Significant               
 
 Assumptions: 
 

• There is currently only one PACE program operating in the 
state. 

• If the PACE program established its own nursing home 
facility, neither the number of persons served or the cap rate 
would increase and there would be no fiscal impact to 
TennCare.  If the PACE program or a subsequent owner 
received Medicare/Medicaid certification, then the facility 
might serve additional residents and receive Medicaid 
reimbursement at an increased cost to TennCare. 

• The Department of Health would not have a significant 
increase in expenditures for plans review and inspections.  
Any costs will be offset by the annual licensing fee of $600. 
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